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AMERICAN INSTITUTE OF ACCOUNTANTS 


THE DALLAS MEETING 


Final steps were taken to unite the 
American Institute of Accountants and 
the American Society of Certified Pub- 
lie Accountants at the annual meeting of 
the Institute at Dallas, October 19-22, 
1936. The meeting was attended by about 
600 persons, of whom a large number 
were members of the American Society, 
whose annual meeting had been held at 
Fort Worth a few days before. 

The meeting adopted an amendment to 
the by-laws, providing for admission to 
the Institute of all members of the So- 
ciety in good standing at August 31, 
1936. This amendment will be submitted 
in the usual way for ratification by mail 
vote. Following its adoption and the 
consequent admission of all former So- 
ciety members, a mail ballot will be is- 
sued, providing for a vote on the two 
controversial points on which agreement 
was not reached in the course of the ne- 
gotiations regarding one national organi- 
zation; i.e., the question of change of 
name of the Institute and of regional 
nomination and election of members of 
the council. The annual meeting ap- 
proved these suggested amendments for 
submission to the entire membership for 
vote by mail, but it was explained that 
such approval would not commit anyone 
to vote either for or against the proposals 
in the final mail ballot. 

Assurance of the future existence of 
only one national organization has been 
given, in conformity with the merger 
plan of September 21, 1935, by adoption 
of amendments to the by-laws of the 
American Society which will render it 
totally inactive in the future, but guard- 
ing against appropriation of its name by 
any other body. 

AMENDMENTS TO By-Laws 

Additional amendments to the by-laws 
were approved at the annual meeting, 
and will also be submitted for ratifica- 
tion by mail ballot, providing that asso- 
ciates of the Institute in good standing 
at August 31st may become members if 
they so elect; providing for increase in 
number of members of the executive com- 
mittee from seven to eleven; and permit- 
ting the board of examiners to exercise 


wider discretion in determining whether 
or not an applicant’s experience is satis- 
factory for purposes of admission to the 
Institute. 

Less important amendments, recom- 
mended by the committee on by-laws 
and submitted to all members of the In- 
stitute prior to the annual meeting, were 
also approved. These amendments were 
chiefly designed to eliminate inconsist- 
encies in the by-laws and to facilitate ad- 
ministration of the Institute. 


PROGRAM AND ENTERTAINMENT 


The Dallas meeting broke all records 
for attendance at an annual meeting of 
the American Institute of Accountants. 
Nearly 550 persons were registered and 
nearly every state in the union was rep- 
resented. Guests from the accredited 
accountaney societies of Canada and 
Mexico were present throughout the 
meeting. 

Addresses delivered by Murray Lati- 
mer, representing the Social Security 
Board; Henry H. Heimann, execu- 
tive manager of the National Associa- 
tion of Credit Men, and Leland Rex 
Robinson, economist and teacher, were 
received with great interest, as well as 
technical addresses by members of the 
Institute—Victor H. Stempf, who dealt 
with consolidated statements, and Nor- 
man L. McLaren, whose subject was the 
federal revenue act of 1936. All the 
addresses will be published in early is- 
sues of The Journal of Accountancy. 

Round-table sessions, held at intervals 
throughout the four days of the meeting 
and devoted to discussion of technical 
and professional subjects of current in- 
terest to certified public accountants, 
were well attended. Summaries of some 
of these sessions may be published in the 
forthcoming issues of the Bulletin. 


ELECTIONS 

Robert H. Montgomery was elected 
president for the current fiseal year at 
the general session, October 22nd. 

Charles F. Rittenhouse, of Massachu- 
setts, and Edwin H. Wagner, of Mis- 
souri, were elected vice-presidents and 
Arthur W. Teele, of New York, treas- 
urer. 
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The following elections also took 

place: 

Members of Council (Five-year term) : 
J. Chester Crandell, Massachusetts 
Norman L. McLaren, California 
Hugh A. Sinclair, Wisconsin 
William J. Taylor, Ohio 
George M. Thompson, California 
T. Dwight Williams, Oklahoma 
Richard S. Wyler, Missouri 

Member of Council (Two-year term): 
Adrian F. Sanderbeck, Pennsylvania 

Member of Council (One-year term) : 
William C. Heaton, New Jersey 

Auditors: 

Fred L. Main, New York 
R. G. Rankin, New York 


At the council meeting on October 
22nd, John L. Carey was elected secre- 
tary for the current year, and the fol- 
lowing committees were elected: 

Executive Committee (in addition to the 

president and treasurer) : 
P. W. R. Glover, New York 
Frederick H. Hurdman, New York 
John K. Mathieson, Pennsylvania 
I. Graham Pattinson, New York 
Charles Oliver Wellington, New York 


(Arthur H. Carter, of New York, and 
William C. Heaton, of New York, were 
also elected members of the executive 
committee subject to adoption of the pro- 
posed amendment to the by-laws increas- 
ing the number of executive committee 
members, under which C. F. Ritten- 
house, of Boston, and E. H. Wagner, of 
St. Louis, vice-presidents, will also be- 
come members. ) 
Committee on Professional Ethics: 
Stanley G. H. Fitch, Massachusetts 
Wayne Kendrick, District of Columbia 
Robert O. Berger, Illinois 
Paul K. Knight, New York 
Philip N. Miller, New York 

Board of Examiners: 
For three years: 
Maurice E. Peloubet, New York 
Frederick B. Andrews, Illinois 
John H. Zebley, Pennsylvania 
For one year (to fill vacancies) : 


Henry E. Mendes, New York 
Fred L. Main, New York 


The following committee on nomina. 
tions was elected, in part by the council 


at its meeting October 19th and in part | 


by the general meeting on October 22nd: 
W. L. Clark, Oklahoma 
Clem W. Collins, Colorado 
Julius I. Flink, New Jersey 
Harry M. Jay, Tennessee 
Richard D. Seamans, Massachusetts 
John F. Forbes, California 
Will-A. Clader, Pennsylvania 


Apvisory Counci. or State Soctrety 
PRESIDENTS 


Meetings of the Advisory Council of 
State Society Presidents were held on 
the afternoons of October 19th and 20th. 
W. L. Clark, chairman of the advisory 


council and president of the Oklahoma , 


Society of Certified Public Accountants, 
presided and Alfred N. Hilton, retiring 
president of the Virginia Society, acted 
as secretary. <A report of a sub-commit- 
tee appointed to study the question of 
regional representation in the governing 
body of the national organization was 
submitted for consideration and served 
as a basis for extended discussion of this 
subject. The recommendations finally 
agreed upon formed a basis for the 
amendment to the by-laws of the Insti- 
tute approved on the following day by 


the annual meeting, as indicated else- | 
where in this Bulletin. The sub-commit- | 
tee which had studied the subject con- | 
sisted of the following presidents of their 


respective state societies: 
Anson Herrick, Chairman, California 
Arthur L. Baldwin, Colorado 
Julius E. Flink, New Jersey 
James F. Hughes: New York 
J. Cyril MeGarrigle, Pennsylvania 


The advisory council also gave con- 
siderable attention to the subject of re- 
lations between the national and state or- 
ganizations, and various suggestions 
were discussed. Attention was also given 
to proposals that the time for filing cor- 
porate tax returns might be extended, 


under certain conditions, to six months | 


after the close of the fiscal year. 
Consideration was also given to ways 

and means of providing for an inter- 

change of information among the state 
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society presidents between meetings of 
the advisory council. 

Favorable sentiment was expressed on 
the suggestion that regional meetings of 
neighboring state societies be arranged 
during the year. Steps will probably be 
taken to this end in the near future. 

W. L. Clark, president of the Okla- 
homa Society of C. P. A.’s, was re-elect- 
ed chairman of the advisory council, and 
Carl Dietze, president of the Wisconsin 
Society of C. P. A.’s, was elected secre- 
tary, succeeding Alfred N. Hilton, of 
Virginia. 

ACCOUNTANCY EXAMINERS 

A meeting of examiners took place on 
Monday evening, October 19th, under 
the joint auspices of the board of exam- 
iners of the American Institute of Ac- 
countants and the Association of Certi- 
fied Public Accountant Examiners. 
Maurice E. Peloubet, chairman of the In- 
stitute’s board, and Edwin E. Leffler, the 
president of the association, presided 
jointly. An address on the problems of 
law examiners was made by J. L. Gog- 
gans, official representative of the Na- 
tional Conference of Bar Examiners. The 
address was followed by extended discus- 
sion. Mr. Peloubet described the progress 
of the Institute’s plan of codperation 
with state boards in the conduct of exam- 
inations, through which a standard ac- 
countaney examination has been adopted 
by thirty-six states and territories. He 
emphasized the desirability of the sub- 
mission, by codperating boards, of prob- 
lems and questions which might be in- 
cluded in the standard examination. 


MEETINGS oF CoUNCIL 


The council of the American Institute 
of Accountants held meetings on Mon- 
day morning, October 19th, and Thurs- 
day afternoon, October 22nd. At the 
first meeting, reports of the secretary, 
the executive committee, the board of 
examiners and committees on the follow- 
ing subjects were received : 

Professional ethies 

Budget and finance 

Educetion 

Federation taxation 

Publication 

State legislation 


Administration of endowment 

Commercial arbitration 

Coéperation with bar association 

Coéperation with investmer.t bankers 

Codéperation with securities and exchange 
commission 

Codéperation with state securities commis- 
sioners 

Coéperation with stock exchanges 

Development of the Institute 

Federal corporation law 

Fiftieth-anniversary celebration 

Governmental accounting 

Inventories 

Natural business year 

Public-utility accounting 

Revision of federal reserve bulletin 

Terminology 


Publication of this issue of the Bul- 
letin has been delayed beyond the usual 
date in order that members may receive 
a prompt report of the principal events 
at the annual meeting. Many matters 
of interest which can not be included in 
this report will be related in the No- 
vember Bulletin. 


PRACTICE BEFORE TREASURY 
DEPARTMENT 


Treasury department circular No. 230, 
revised, which became effective on Oc- 
tober 1st, requires that disclosure of a 
contingent-fee agreement entered into by 
an attorney or agent with a client whom 
he is representing before the department 
must be made at the time that power of 
attorney is filed. Attention is called to 
this new requirement in mimeograph 
4507 of the bureau of internal revenue. 
Following is the form of statement re- 
quired : 

“This is to certify that I (have) 
(have not) entered into a contingent or 
partially-contingent fee agreement for 
the representation before the depart- 
ment of in the 
matter of under the 
terms of a power of attorney filed with 
the treasury department on 
cuiabmsiabiamieaal and (in case a contingent or 
partially contingent fee agreement has 
been made) that a report of such fee 
agreement (has) (has not) been made 
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to the committee on enrollment and dis- 
barment 
” 
Mimeograph 4507 states further that 
‘*if in any case the required statement is 
not submitted with the power of attor- 
ney, it shall be the duty of the official or 
employee of the bureau receiving the 
power of attorney to obtain such state- 
ment from each and every attorney or 
agent named in the power of attorney, 
and to attach the statement or state- 
ments securely to the power of attor- 


ney. 
EXAMINATIONS 


The regular fall examinations of the 
American Institute of Accountants will 
be held on November 12th and 13th, and 
codperating state accountancy boards 
will hold simultaneous sessions. Follow- 
ing is the schedule of examinations: 

Thursday, November 12, 1936 
9:00 A. M. to 12:30 P.M. Auditing. 
1:30 P. M. to 6:30 P. M. Accounting theory 

and practice. Part I. 

Friday, November 13, 1936 
9:00 A. M. to 12:30 P. M. Commercial law. 
1:30 P. M. to 6:30 P. M. Accounting theory 
and practice. Part IT. 


ELECTION OF MEMBERS 


Two hundred and two applicants 
for admission to the Institute whose elec- 
tion was recommended by the board of 
examiners and approved by the council 
by mail ballot have, in the absence of 
protest, been declared -elected by the 
president. One hundred and sixty-three 
of the applicants were admitted as mem- 
bers and thirty-nine, as associates. In 
addition thirteen associates were ad- 
vanced to membership. 

The following were declared elected as 
of September 30th: 

ADVANCED TO MEMBERSHIP 

Sidney S. Bourgeois, Jr., New Orleans 

Neal Robert Marrin, Fort Worth 

Anthony L. Prely, New York 

H. C. Riquelmy, Houston 

Robert H. Rissinger, Philadelphia 


ADMITTED AS MEMBERS 


Frederick C. Albershardt, Indianapolis 
Raymond T. Anderson, Dallas 
H. Heaton Baily, Urbana 


Austin Mifflin Beittel, Lancaster 
Harry Boggs, Indianapolis 

Herbert George Bowles, Los Angeles 
Vardaman M. Buckalew, Mobile 

J. Edward Burke, New York 
Bernard J. Callahan, New York 

Lee K. Carr, Philadelphia 

Norman B. Chandler, Boston 
Wilfred Henry Cook, New York 
Mark M. Covert, Indianapolis 
Nelson H. Craig, Knoxville 
Patrick F. Crowley, Lynn, Mass. 
Roger F. Dickinson, Chicago 
Alexander P. P. Drapes, Great Falls 
Gilbert F. Dukes, Mobile 

Zachery Harry Earl, New York 


John Harman Eldridge, San Francisco 


John A. Farrar, Newark 

Andrew B. Fielding, Newark 
Murray Jay Hammer, New York 
Cameron L. Handley, San Francisco 
John Benjamin Harris, Lancaster 
Herbert Paul Haschke, Houston 
Julian A. Hawk, Dayton 

Herbert Leroy Hedges, Jr., New York 
O. C. Herdrich, Indianapolis 

Henry C. Helm, St. Louis 

Homer C. Hulse, Philadelphia 
Edward C. Hunt, Boston 

H. Clay Jones, Knoxville 

Louis I. Kane, New York 

Arno R. Kassander, New York 
Robert E. Kelly, Binghamton 
Douglas W. Kendrick, Fort Wayne 
Frederick Kirchhoff, Milwaukee 


Chester Howard Knight, University, Ala. 


Leopold Koallick, Boston 
Joseph Krauskopf, Hartford 

J. Raymond Lynch, Philadelphia 
W. D. Marshall, Memphis 

M. Dean Matthews, Philadelphia 
Leon K. McConnell, Boston 
George Clark McCrillis, Syracuse 
Elmer F. Miller, New York 
Todd L. Moise, Elyria, Ohio 
Vernon J. Moore, Cleveland 


Fred M. Morrison, Watsonville, Calif. 
E. Franklin Odor, Jr., Washington, D. C. 


Cc. G. Parker, New York 

Walter R. Parshall, Philadelphia 
Robert L. Persinger, Covington, Va. 
Andrew Peterson, Milwaukee 
Joseph E. Phillips, Fort Lauderdale 
Charles Pichetti, Kansas City 
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Dewey D. Pierce, New York 

P. Henry Pinkernell, New York 
William Henry Radcliffe, Philadelphia 
A. Donald Rennie, Baltimore 

John W. Robbins, Boston 

Barney Robins, Washington, D. C. 
W. H. Rose, Los Angeles 

Albert H. Rumble, Buffalo 

Everett D. Sadler, Los Angeles 
James K. Sanborn, Boston 

John H. Schenck, Philadelphia 
Gustav F. Schweitzer, Philadelphia 
Walter R. Seibert, Philadelphia 
William Arthur Shute, Waterloo, Iowa 
Julius Sinker, Washington, D. C. 
Frank Everett Small, New York 
Hillebert W. Smith, Los Angeles 
Reginald G. Snodgrass, Los Angeles 
Newton D. St. John, New York 
John W. Stokes, New York 
Harry L. Stover, Kansas City 
Howard S. Thompson, Los Angeles 
Philip P. Vineyard, Chicago 
Edward Stanton Wales, Boston 
Francis H. E. Walter, Boston 
Harold J. Watson, Philadelphia 
Paul K. Webster, Los Angeles 
William H. Welcker, Philadelphia 
Herbert E. White, Baltimore 
Stanley W. White, Boston 

Osear Winkler, New York 
Charles B. Witt, New York 
Harold K. Wood, Hollywood 


ADMITTED AS ASSOCIATES 


Casper B. Apple, Newark 

George E. Benson, San Francisco 
Edward M. Blanchard, New York 
Gregory F. Detmer, Fort Wayne 
Herman T. Hagren, New York 

Max Dana Isom, Seattle 

Albert Stewart James, Seattle 
Lawrence F. Johannis, Chicago 
Emerson Le Clereq, San Francisco 
Paul Liebman, New York 

William August Mackie, Philadelphia 
Raymond F. Murphy, Syracuse 
Vincent J. Murphy, Cleveland 
Henry A. O’Neill, Washington, D. C. 
Lawrence G. Petering, Oklahoma City 
Herbert Retzlaff, Portland, Ore. 
Abner J. Starr, Cincinnati 

Irving Dan Stern, New York 

John Taylor, New York 


The following were declared elected as 


of October 138th: 


ADVANCED TO MEMBERSHIP 


Elmer O. Bischoff, Milwaukee 

John McKnight Brown, Utica, N. Y. 
Alvin W. Burket, Richmond 
Rudolph G. Flachbart, New York 
George P. Little, Joplin, Mo. 
Dougall McCallum, New York 
George A. R. Schuster, St. Louis 
John F. Sengstack, Philadelphia 


ADMITTED AS MEMBERS 


J. Craig Aikins, Reading 

William G. Aly, New Orleans 
Raymond G. Ankers, New York 
William J. Balser, Salt Lake City 
F. Merrill Beatty, Chicago 

Ben E. Becker, Dallas 

Henry C. Bethea, Houston 
Bertram M. Betsch, New York 
Francis R. Brodie, Kansas City 
Frank J. Bronner, New York 
Edward L. Carey, New York 
Edward G. Carson, New York 
William J. Casey, Philadelphia 
Robert J. Cashion, New York 
George W. Childs, Jr., New Haven 
James L. Cockburn, Jr., San Francisco 
Gerald I. Collins, Pittsburgh . 
Francis G. Cox, New Haven 
Harry W. Cuthbertson, Dayton 
Benjamin M. Davis, Abilene 
William H. Davis, Syracuse 
William S. Deeming, Chicago , 
Lewis M. Dodge, Los Angeles 
Walter G. Draewell, San Francisco 
Sidney O. Dye, Fort Worth 
George F. Fahrenholz, New York 
Arthur W. Gay, Boston 

Chester Graff, San Francisco 

C. Fred Groneweg, Dayton 
Edward Guion, Jr., Philadelphia 
J. Wilbur Haines, San Francisco 
John W. Hall, Detroit 

Richard Halley, St. Louis 

Barent T. Harder, New York 
Archie S. Harlow, Boston 

Saul C. Hertz, New York 

Earl L. Hogard, Tulsa 

Samuel B. Hoover, Harrisonburg, Va. 
E. Allen Kenyon, Milwaukee 
Anthony E. Kondoleon, New York 
Joseph E. Krejeu, New York t 


| 

| 
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Joseph Charles Langer, Philadelphia 
Jeremiah Lockwood, Philadelphia 
John F. Long, San Francisco 
Irving M. Marks, New York 
John B. McGinley, Washington, D. C. 
George W. McGrath, Pittsburgh 
Walter Meihofer, New York 
John F. Mickelson, New York 
William H. Moberly, Wichita 
Francis H. Molitor, Seattle 
Jennie M. Palen, New York 
George W. F. Pavelka, New York 
Weldon Powell, Los Angeles 
John W. Queenan, New York 
Emil D. Robinson, Boston 
William D. Quinn, New York 
Ross Charles Rodgers, Dallas 
Palen P. Rossman, Philadelphia 
Fred R. Schneiter, St. Louis 
Henry T. Schug, Philadelphia 
Frederick W. Schwab, San Francisco 
Homer P. Sell, Milwaukee 

M. G. Sherman, New York 
Charles W. Smith, Baltimore 
Leon E. Smith, Dallas 

Edmund A. Staub, New York 
Myron M. Strain, San Francisco 
Hoskins Van Hooser, Chattanooga 
Arthur A. Wender, San Francisco 
Jack Leroy Wilson, Los Angeles 
Joseph J. Wyand, Boston 
Maxwell R. Yahr, Milwaukee 


ADMITTED AS ASSOCIATES 


Earl Bachand, San Francisco 
Frederick M. Blum, Washington, D. C. 
Edward L. Burnham, New York 
Charles W. Erskine, New York 

Henry R. Hofmann, New York 

Leo Kershenbaum, Washington, D. C. 
William B. Kottinger, Jr., San Francisco 
Edward P. Lauten, Chicago 

Homer L. Luther, Houston 

John W. McKiever, Washington, D. C. 
A. Thomas Murphy, San Francisco 
Ralph L. Neilson, Salt Lake City 

H. R. Ponder, Chicago 

Edward G. Seovil, San Francisco 
Thomas L. Shreeve, Ogden, Utah 
Raymond C. Solomon, Salt Lake City 
Lewis E. Thomas, South Bend 

Thomas A. Unsworth, San Francisco 
Edgar L. Unzicker, Los Angeles 

F. Gibson Wright, Portland, Oregon 


EDWARD L. BARETTE 


Edward L. Barette, of Los Angeles, 
resident partner of Touche, Niven & Co, 
and member of the American Institute 
of Accountants since 1927, died in July, 
1936, at the age of 42. 


Mr. Barette was a native of St. Paul, 
but during his youth lived in Portland, 
Oregon, where he received his early edu- 
cation. In 1917 he became associated 
with the firm of Fedde & Pasley, New 
York. In 1922 he went to Los Angeles 
to practise as a partner of Charles E. 
Van Dame & Co. He became a certified 
public accountant of California in that 
year. Two years later he opened an 
office under the firm name of E. I. 
Barette & Co. In 1926 he was admitted 
to Touche, Niven & Co. as resident part- 
ner in Los Angeles. 


For three years Mr. Barette was secre- 
tary and treasurer of the California 
State Society of Certified Publie <Ac- 
countants. In 1928 he served on the 
Institute’s special committee on asset 
valuations on the balance-sheet. 


CARL V. STARKLOFF 


Carl V. Starkloff, a charter member of 
the Institute and, at the time of his 
death, credit manager of the Maryland 
Trust Company, Baltimore, died sud- 
denly on June 13th at the age of 68. 


Major Starkloff had been a life-long 
resident of Baltimore. He was educated 
at the publie schools of that city and 
at Baltimore City College. He was 
awarded a certified public accountant 
certificate in 1902 and served as a mem- 
ber of the Maryland state board of ex- 
aminers of public accountants from 1904 
until 1908. 

Mr. Starkloff, was a member of the 
National Association of Credit Men, 
Baltimore Association of Credit Men and 
Robert Morris Associates. He served for 
twenty-three years in the Maryland Na- 
tional Guard and retired in 1910 with 
the rank of major. During the world 
war he served in the army quarter- 
masters corp. 
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PUBLICATION OF COMMITTEE REPORTS 


The executive committee of the Insti- 
tute has considered a suggestion that 
committee reports submitted to council 
be reprinted from the Year-book in 
pamphlet form for distribution to mem- 
bers at a nominal charge of 10 cents. It 
was felt that the opinion of the member- 
ship should be sought before acting upon 
this suggestion. Members who would 
desire such reprints are requested to 
notify the secretary, indicating the num- 
ber of copies which might be ordered. 


ANNUAL MEETING OF OHIO SOCIETY 
OF CERTIFIED PUBLIC ACCOUNTANTS 


Members of the Ohio Society of Certi- 
fied Public Accountants held their an- 
nual meeting at the Pine Ridge Country 
Club, Cleveland, October 1st to 3rd. The 
American Institute of Accountants was 
officially represented by its secretary, 
John L. Carey. The morning and after- 
noon of the first day of the meeting were 
devoted to registration, golf and other 
recreation. A dinner meeting occurred 
in the evening at which guests were in- 
troduced by Hermann Miller, president 
of the society. The mayor of Cleveland 
welcomed the society to the city and Mr. 
Miller responded. 

The relationship of the securities and 
exchange to the accountant was then dis- 
cussed by Carman G. Blough, chief ac- 
countant of the commission. His address 
will be published in The Journal of Ac- 
countancy. 

A business session was held on the 
morning of October 2nd. This was fol- 
lowed by two addresses. 

Mr. Carey, speaking in behalf of the 
American Institute of Accountants, dealt 
with relations of the certified publie ac- 
countant with the public. He defined a 
public relations program as an effort to 
create and maintain goodwill at every 
point where the activities of a particular 
group comes to the attention of the pub- 
lic. The certified public accountant, he 
said, should be regarded by the public as 
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a technician of the highest order, of un- 
impeachable integrity, ‘‘without fear 
and without reproach.’’ Mr. Carey said 
that the accountancy profession com- 
pares favorably with other professions 
in their relations with the public. He 
said, however, that it is necessary for 
each individual practitioner and for 
the profession as a whole, through its 
various organizations, consciously to do 
those things which are calculated to ere- 
ate and maintain the goodwill of the 
public. In addition, he said, it is essen- 
tial that every proper means be taken 
to inform the public of the high standard 
of conduct existing in the profession and 
of the important role which certified 
public accountants play in public affairs. 


Mr. Carey was followed by D. S. Hun- 
ter, trade association executive, who dis- 
cussed the Robinson-Patman law. 


A golf tournament was held during 
the afternoon, and in the evening there 
was an informal banquet at which Mr. 
Miller, as president of the society, pre- 
sided. On this occasion, Arnold R. Baar, 
Chicago attorney, spoke on the revenue 
act of 1936. Officers elected for the en- 
suing year were announced. They are 
listed on page 23, of this Bulletin. Tro- 
phies and prizes resulting from the golf 
tournament were presented. 


The morning of October 3rd was de- 
voted to discussion of two technical sub- 
jects. W. W. Dawson, professor of law 
at Western Reserve University and mem- 
ber of the federal labor relatons board, 
led discussion on the topie, ‘‘ Application 
of principles of cost accounting in labor 
arbitration cases.’’ 


T. J. Dolan, of Toledo, discussed the 
topic, ‘‘Valuation of tangible personal 
property for taxation; Surface Combus- 
tion Corporation vs. Tax Commission of 
Ohio, et. al.’’ 


The meeting adjourned following a 
luncheon, and many members and 
guests then visited the Great Lakes ex- 
position at Lake Front. 
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CORPORATE REPORTS AND THE NEW 
YORK STOCK EXCHANGE 


Discussion of the effect of stock ex- 
change listing requirements upon cor- 
porate reports was the feature of the 
Rhode Island Society of Certified Public 
Accountants held at Providence on Sep- 
tember 15th. John Haskell, secretary of 
the committee on stock list of the New 
York Stock Exchange, was the principal 
speaker. 


Frederick H. Hurdman, chairman of 
the American Institute of Accountants’ 
special commitee on codperation with 
stock exchanges, commented on portions 
of Mr. Haskell’s address and told of the 
progress of codperation between the ac- 
countaney profession and stock ex- 
changes in the development of account- 
ing provisions of listing agreements. 
John L. Carey, secretary of the Insti- 
tute, was also introduced. 


Mr. Haskell explained the objectives 
and activities of his committee and indi- 
eated the interest of the exchange in 
simpler and more informative corporate 
reports. He declared that the account- 
ancy profession had spared no pains to 
inform the publie of the purpose, and 
also the limitations, of the art of account- 
ing. He particularly dwelt on the more 
informative nature of financial state- 
ments prepared as of the close of a na- 
tural business year. The complete text 
of Mr. Haskell’s address was published 
in the October issue of The Journal of 
Accountancy. 


Attending the meeting as guests of the 
Rhode Island Society were Earle M. 
French, of Boston, president of the Mas- 
sachusetts Society of Certified Public 
Accountants, Camilo Rodriguez, presi- 
dent of the Rhode Island Association of 
Credit Men, and D. E. Rice, president of 
the Providence chapter of the National 
Association of Cost Accountants. 

Francis E. Welch, president of the 
Rhode Island Society, presided at the 
meeting. 


Representatives of bankers, credit 


men, cost accountants and certified pub- 
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lie accountants, meeting at Providence 
on September 15th, formed the Rhode 
Island Natural Business Year Council to 
sponsor an aggressive campaign in that 
state to bring about more wide-spread 
use of natural fiscal periods. Frederick 
H. Hurdman, past president, and John 
L. Carey, secretary of the American In- 
stitute of Accountants, were guests at 
the meeting. 


Willard C. Beatty, of the faculty of 
Brown University, was elected chair- 
man; Ernest I. Kileup, representative of 
the Rhode Island Credit Men’s Associa- 
tion, vice-chairman ; and Russell C. Har- 
rington, director of the Providence 
Chapter, National Association of Cost 
Accountants, secretary. Other members 
of the council are Howard S. Almy, 
Harry A. W. Hayward, F. Elmer 
Havens, of the Rhode Island Credit 
Men’s Association ; Harry Howell, of the 
National Association of Cost Account- 
ants; Chester I. Union, E. A. Davison 
and Townes Harris, of the Rhode Island 
Society of Certified Public Accountants. 


ACCOUNTS FOR THE OIL INDUSTRY 


A uniform system of accounts for the 
oil industry with revisions to June 30, 
1936, adopted by the board of directors 
of the American Petroleum Institute, is 
now available. 


The publication contains comment on 
the ‘‘last in, first out’’ method of valu- 
ing petroleum inventories, which was 
recommended by the committee on uni- 
form methods on oil accounting and ap- 
proved by the board of directors of the 
American Petroleum Institute. The 
American Institute of Accountants spe- 
cial committee on inventories collaborat- 
ed with the Petroleum Institute’s com- 
mittee in its study of inventory valua- 
tion. A report of the American Insti- 
tute’s committee was published in The 
Journal of Accountancy for August, 
1936. 


? 
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UNIFORM ACCOUNTING FOR PUBLIC 
UTILITY HOLDING COMPANIES 


The securities and exchange commis- 
sion on September 7th promulgated a 
uniform system of accounts for public- 
utility holding companies registered un- 
der the public-utility holding company 
act of 1935. The following editorial com- 
menting upon the possible effects of the 
new regulations appeared in the Wall 
Street Journal on September 10th: 

“PROPERTY ACCOUNTS AND RATES 

“Beginning January 1, next, public utility 
holding companies registered under the util- 
ities act of 1935 will keep their accounts ac- 
cording to a system prescribed by the secur- 
ities and exchange commission. This is no 
doubt a logical development under the act 
creating the S.E.C. and the utility statute. 
The commission was given the mandate and 
proceeds to carry it out. 

“Nor is it surprising that its first effort to 
set up an accounting system for the utility 
chains coming under its jurisdiction should 
deal largely with the matter of property ac- 
counts and book valuations. So-called 
‘write-ups,’ whatever justification for them 
may have been in the minds of the executives 
making them in specific cases, have easily 
been given by professional utility-baiters the 
appearance of fictitious support for service 
rates charged consumers or padded assets on 
which to base security issues. The commis- 
sion naturally moves to control utility hold- 
ing company bookkeeping, which is perhaps 
the main focus of acrimonius controversy 
about these companies. 

“There is something of a parallel between 
what the S. E. C. is now doing and the con- 
trol over railroad accounting which the in- 
terstate commerce commission has exercised 
for many years. Account control under a 
uniform system for all companies is the 
handmaiden of public regulation. But the 
connection between property accounts and 
service rates turned out, in the case of the 
railroads, to be not nearly so close as had been 
generally supposed. The transportation act 
of 1920 set up a beautifully complete and 
almost automatic scheme for rate regulation. 
Freight rates and passenger fares were to 
be adjusted to yield the carriers a return 
fixed by the commission on the property in- 
vestment also determined by that body. 
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“It never worked. Some students of rail- 
road history hold that the I. C. C. lacked the 
courage to do the job, but the truth probably 
is that it never could be done that way. The 
carriers still had to content themselves with 
rates the traffic would bear, regardless of 
this or that percentage return on “fair 
value.” And the commission found its rate- 
making activities limited most of the time 
to denying the carriers its assistance in ob- 
taining the revenues shippers were reluctant 
to yield. 

“Tt would not do to labor the parallel too 
far. But it may well be doubted that S.E.C. 
accounting will ever be a prime factor in 
rates for electric service. Too many other fac- 
tors, but particularly that of volume of pow- 
er consumption, enter into the rate equation.” 


UNIFORMITY IN PROVISIONS OF 
BLUE-SKY LAWS 


The possibility of ultimate uniformity 
of state laws governing the issuance of 
securities, and their codrdination with 
federal requirements, was discussed by 
James M. Landis, chairman of the securi- 
ties and exchange commission, at a meet- 
ing of the National Association of Secur- 
ities Commissioners held at Denver on 
October Ist. The American Institute of 
Accountants was represented at the 
meeting by Clem W. Collins, of Denver. 

Mr. Landis stressed the desirability of 
close codperation between the commis- 
sion and state regulatory bodies. 

This subject is reported to be one with 
which securities underwriters through- 
out the country are concerned. It is said 
that investment banking interests have 
been particularly interested in a sugges- 
tion that forms for filing notice of pros- 
pective issues with state commissions be 
patterned after those which are now used 
for registration with the securities and 
exchange commission. 

The commission is reported to have ex- 
pressed the belief that if uniform and 
effective laws are approved by the vari- 
ous states, it might be possible to give 
blanket exemption from registration, un- 
der certain conditions, to issues of all 
kinds of $100,000 or less, and transfer 
responsibility for regulation of such is- 
sues to state regulatory bodies. 
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COST ACCOUNTING UNDER THE 
ROBINSON-PATMAN ACT 


Accounting problems created by cer- 
tain provisions of the Robinson-Patman 
Act are being widely discussed among 
certified public accountants at present. 
The provisions upon which this interest 
chiefly centers are those amending sec- 
tions 2 (a) and (b) of the Clayton act 
of 1914 entitled ‘‘An act to supple- 
ment existing laws against unlawful re- 
straints and monopolies and for other 
purposes.’’ The Clayton act is amended 
to read, in part, as follows: 

“Section 2 (a)—That it shall be unlawful 
. . . to discriminate in price between dif- 
ferent purchasers of commodities of like 
grade and quality, Provided, that 
nothing herein contained shall prevent dif- 
ferentials which make only due allowance for 
differences in cost of manufacture, sale, or 
delivery resulting from the differing methods 
or quantities in which such commodities are 
to such purchasers sold or delivered. . . . 

“Section 2 (b)—Upon proof being made 
at any hearing on a complaint under this 
section, that there has been discrimination in 
price or services or facilities furnished, the 
burden of rebutting the prima facie case thus 
made by showing justification shall be upon 
the person charged with a violation of this 
section...” 


The language of sub-section (a) is in- 
terpreted to mean that quantity dis- 
counts and discounts based on differing 
methods of sale or delivery are permit- 
ted. It is specified, however, that differ- 
entials must be ‘‘only due allowances for 
differences in cost.’’ 

The problem of defining ‘‘cost’’ under 
the provisions of this act is reminiscent 
of the difficulty experienced in defining 
the term as used in codes of fair com- 
petition under the national recovery act 
prohibiting ‘‘sales below cost.’? The 
questions involved, however, are believed 
to be quite different. 

As one commentator has said, ‘‘In 
those codes the questions were ones of 
the relation between cost and price for 
the purposes of price control and cost 
protection, but essentially as between 
competing sales. Under the Robinson- 


Patman act we have the different ques- 


tions of the relation between cost differ- 


_ entials and price differentials individual 


to a single seller but pertinent to compet- 
ing buyers. ‘Therefore, there is no ap- 
plication of section 2 (a) to aspects of 
price behavior as between competing 
sellers, except that some changes arising 
from market conditions, close-outs to 
move goods and the like are not prohib- 
ited (and excepting the provision under 
which the federal trade commission may 
fix quantity limits for some differentials 
under certain conditions). However, 
there is an application to prices between 
competing sales in section 2 (b). This 
section provides that upon proof that 
there has been discrimination, rebuttal 
may be made showing that a lower price 
was made in good faith to meet compe- 
tition.’’ 

Another commentator has said that, 
literally construed, the differentials al- 
lowed seem to be confined to not more 
than the exact difference between the 
unit costs of individual sales. He adds: 
‘‘Such a standard would be impractic- 
able. The determination of cost in the 
ease of a particular grade of a parti- 
cular commodity is always very difficult 
—as the N. R. A. discovered in trying 
to prohibit sales below cost. The de- 
termination in advance of the exact dif- 
ference in the cost of numerous individ- 
ual sales, made from time to time in dif- 
fering quantities for delivery over dif- 
ferent periods, is utterly impossible.”’ 


Erie A. Camman, member of the Insti- 
tute, speaking at meeting of Trade Asso- 
ciation Executives in New York City, 
said that, when it is determined that 
there is discrimination in prices, that it 
exists on products of like grade and qual- 
ity, that it affects competing customers, 
that interstate commerce is involved and 
that there is or there may be assumed to 
be a tendency to injure, it is necessary 
to show, if the transactions are to be 
brought within the law: 

‘1. That differing methods of sales 

are delivery exempt, and 

‘*2. That the resulting differences in 

cost equal or exceed (made only 
due allowance for) the differ- 
ences in price.”’ 
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Mr. Camman pointed out that these 
provisions made adequate cost account- 
ing very important in every case in 
which these conditions exist. He said: 
‘‘A great deal of progress already has 
been made, and more is to be confidently 
expected, in the development of dis- 
tribution cost accounting methods wher- 
by costs of this nature can be analyzed 
and allocated in a logical and reasonable 
manner satisfactorily enough for practi- 
eal purposes. The act appears likely to 
stimulate the adoption of adequate dis- 
tribution cost accounting methods, and 
this can only inure to the benefit of 
American business.”’ 

Mr. Camman summarized the essential 
factors of variation which may cause dif- 
ferentials through differing quantities 
or methods as follows: 


Quantity Method 
Manufacturing Cost 
Purchasing cost Different plant 
Preparation cost Special equipment 
(set-up, make- 
ready, dies, ete.) 
Distribution Cost 


Size of order Different ways of 
selling, delivering, 
advertising, collect- 
ing—in sum, of do- 
ing business beyond 
making the product. 


Commenting on the possible effects of 
the act on internal business operations, 
Dr. Willard L. Thorpe, director of eco- 
nomie research of Dun & Bradstreet, 
Inc., has said: 


‘*The outstanding effect of the acts on © 


the internal operation of an enterprise, 
is the necessity established to keep de- 
tailed and elaborate records of cost if 
price differentials or discounts are to be 
employed. No Washington commentator 
has ever suggested that any lobbyist rep- 
resenting the certified public accountants 
actively supported the bill. Neverthe- 
less, had they been organized as a pres- 
sure group, they would certainly have 
had much to say, for those white-collar 
workers, the bookkeepers and the ac- 
countants, will be among the act’s chief 
beneficiaries. . . .’’ 
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LECTURE AND STUDY GROUP 


The New York lecture and study 
group, which last winter held a number 
of informal dinner meetings for discus- 
sion of technical subjects of general in- 
terest, will be continued this winter, 
meeting for the first time at the Victoria 
hotel on November 4th. 

In view of the growing complexity of 
tax legislation and the difficulty which 
the average practitioner experiences in 
keeping abreast of current tax problems, 
it has been decided to devote the first 
three meetings of this season to the pres- 
entation of a broad outline of the federal 
revenue act of 1936. The discussion will 
be based on an article by Victor H. 
Stempf entitled ‘‘ New factors in federal 
income taxation’’ which appeared in the 
October issue of The Journal of Ac- 
countancy. ‘The points raised in the ar- 
ticle will be divided among three dis- 
cussion leaders, W. L. Ashbaugh, Philip 
N. Miller and Emil T. Weiler, each of 
whom will conduct the discussion at one 
meeting. The three meetings on this 
topic will be held on November 4th and 
18th and December 2nd, at the Victoria 
hotel. 

At the first meeting only points raised 
by Mr. Stempf up to page 257 in The 
Journal of Accountancy for October will 
be considered. 

Other meetings will be held January 
13th, April 28th and May 12th and 26th. 
The programs for these meetings will 
be announced later. 

It is proposed that at each of the 
meetings a $1.25 dinner will be served 
at 6:30 P. M., discussion will begin at 
7:30 P. M. and meetings will adjourn at 
or before 10:00 P. M. Members of the 
group unable to attend dinner will be 
welcomed at the subsequent discussion 
which will be entirely informal in nature. 

The group is essentially for active 
young partners and senior men. While 
additions will be welcomed, every effort 
will be made to limit the group to a size 
consistent with the informality of its 
meetings, and for this reason it has been 
considered advisable to restrict partici- 
pation to members and associates of the 
Institute. 
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MUNICIPAL ACCOUNTING 


CONFERENCE OF MUNICIPAL 
FINANCE OFFICERS 


T. Coleman Andrews, of Richmond, a 
member of the Institute, was chairman 
at a round-table discussion of ‘‘The an- 
nual financial report of a municipality’’ 
at the annual meeting of the Municipal 
Finance Officers Association held at To- 
ronto on September 10th. 


In his introductory remarks, Mr. An- 
drews commented on the work of the 
National Committee on Municipal Ac- 
counting, in which the American Insti- 
tute of Accountants participates through 
its special committee on governmental 
accounting. He dealt particularly with 
the volume entitled Municipal Account- 
ing Statements, recently published by 
the national committee. His remarks 
were, in part, as follows: 


“..+In this one volume are brought 


together the results of the thoughts and ef- 
forts of the National Committee on Munici- 
pal Accounting for the period from the 
inception of the committee down to date. In 
it is presented the majority opinion of mu- 
nicipal accounting and finance officers and 
specialists in the field of municipal account- 
ing and finance on the subject of fund ac- 
counting and reporting. 


“This report . . . is the answer to the con- 
stantly increasing demand for an authorita- 
tive statement of the principles of municipal 
accounting and reporting that finally led to 
the committee’s creation, under the auspices 
of the following organizations: 


American Accounting Association 
American Institute of Accountants 
American Municipal Association 
American Society of Certified Publie Ac- 
countants 
International City Managers’ Association 
Municipal Finance Officers Association 
National Association of Cost Accountants 
National Association of State Auditors, 
Comptrollers and Treasurers 


National Municipal League 


“. . . Let us state briefly some of the high- 
lights of the committee’s report: 
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“Accounting. The surest basis for adequate 
reporting of the financial affairs of any mu- 
nicipality is a good accounting system, one 
which affords readily the information to be 
reported. It would be incorrect to assert 
that a satisfactory financial report can not 
be prepared for a municipality whose ac- 
counting system is inadequate or faulty. In 
such a case, however, the preparation of the 
financial report usually amounts to little 
short of a nightmare. How much better it is 
to have the required information available as 
a part or by-product of the accounting sys- 
tem. It doesn’t cost any more to have it this 
way; and, what is most important, the report 
can be made available to the public promptly 
after the close of the period for which it is 
rendered. It is an axiom of auditors that 
their audit procedures should point toward 
the report to be rendered; that is, that they 
should first know generally what is to be re- 
ported and then lay out their audit program 
so as to be able not only to assure themselves 
that all values have been fully and properly 
accounted for but also to gather as they go 
along the information required for the re- 
port. The accounting system of a munici- 
pality should be designed with the same end 
in view. When it is, the preparation of finan- 
cial reports is a routine matter that requires 
little more than clerical attention. 


“Separateness of Funds. The nature of 
public business is such that it usually is not 
feasible or desirable to have a common pot 
or fund for the support of all activities. 
Even where it is possible to support all oper- 
ating functions and activities through one 
general fund, it usually is desirable and nec- 
essary to have a special fund for the retire- 
ment of debt. In general, it may be said 
that the justification for setting up a fund 
is the necessity, for legal or other reasons, 
for keeping certain income or other resources 
and the expenditure thereof separate from 
all other such items. Each fund therefore is 
a separate entity and should be displayed as 
such in financial reports. It is improper to 
throw all the assets, liabilities, reserves, and 
surpluses of two or more funds together into 
one general balance-sheet. It also is improper 
to consolidate the revenues and expenditures 
of two or more funds into one general state- 
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ment of revenues and expenditures. Such 
consolidated statements have no legal signifi- 
cance or standing. A common balance-sheet 
and a common statement of revenues and 
expenditures may be used for all funds, but 
in such ease, the facts as to each fund should 
be displayed in a separate column. There 
probably is greater division of opinion on 
this point among those present than on any 
other point. It therefore is hoped that there 
will be frank presentation of views with 
regard to it. 

“Basis of accounting: There always has 
been and probably alwa,s will be some divi- 
sion of opinion as to wnether the books of a 
municipality should be kept on the cash or 
acerual basis. The weight of opinion prob- 
ably is that the accrual basis is preferred to 
the cash basis, but there is not an inconsider- 
able number of municipal accounting and 
finance officers and specialists in the field of 
municipal accounting and finance who feel 
that a combination basis of cash for revenue 
and accrual for expenditures is preferable to 
either the full accrual basis or the full cash 
basis. The proneness of members of city 
councils and county boards of supervisors in 
my section of the country to overestimate the 
extent of the collectibility of unrealized reve- 
nues has forced us to adopt this combination 
basis. It is hoped that there will be some 
discussion of this topic. 

“The measure of what is available for ap- 
propriation: There is a very general tendency 
on the part of municipal legislative bodies 
and not a few municipal administrative au- 
thorities to regard the cash balance as the 
measure of what is available for appropria- 
tion and expenditure. This is particularly 
true in those municipalities where the cash 
basis of accounting is used. This tendency 
has led to many embarrassing financial situa- 
tions. It became so general and led to such 
difficulties in at least one state that laws were 
enacted making it a misdemeanor and cause 
for removal from office for any member of 
a county board of supervisors to vote for an 
appropriation when the surplus account of 
the fund for the account of which the appro- 
priation is proposed does not show a balance 
available for appropriation. Correction of 
this fallacious conception of the measure of 
what is available for appropriation probably 
might well be undertaken as a major objec- 
tive of the association.” 
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COMPETITIVE BIDS FOR MUNICIPAL 
AUDITS 

In an article entitled ‘‘Some financial 
problems of local government’’, which 
appeared in the August issue of Western 
City, Lloyd Morey, of Urbana, chairman 
of the Institute’s special committee on 
governmental accounting, stressed parti- 
cularly the disadvantage of engaging in- 
dependent auditors on the basis of com- 
petitive bidding. Mr. Morey said: 

“The methods of engaging auditors for 
government agencies are often very unsatis- 
factory and the scope of the audits and re- 
ports often have been seriously deficient. In 
many cases it has been the practice of publie 
officers to eall for bids and to award audit 
contracts on the basis of the low bid, without 
regard to qualifications of bidders or scope 
of the examinations expected. Many compe- 
tent accountants have declined to participate 
in such procedure, because others less compe- 
tent have offered to do the work for a frac- 
tion of the fair value of proper service. 
When such offers have been accepted the au- 
dits have usually failed to provide the service 
expected or needed from them, and officers 
and public alike have been disappointed and 
dissatisfied. 

“Auditing is professional service. It can 
not be satisfactorily engaged on the basis of 
competitive bidding and award to the lowest 
bidder. Like legal, surgical or other profes- 
sional work, its quality depends on the learn- 
ing and skill of the individual. Such service 
ean be satisfactorily procured only on the 
basis of ability to perform the work desired. 

“The most satisfactory method of engag- 
ing an auditor is for the publie body to se- 
lect on the basis of inquiry, by committee or 
otherwise, a firm of accountants or an indi- 
vidual accountant believed to be the best 
qualified for the work and in a position to 
render the most satisfactory service. This 
firm or person should then be called in and 
an understanding reached as to the scope, the 
basis of charge and the approximate cost of 
the audit. The financial basis of the ar- 
rangement should be at a fixed rate per diem 
When the law, the provisions of a charter, 
or similar governing codes require that limits 
be imposed upon the expenditures, and when 
the nature of the work to be performed will 
permit reasonably accurate estimate of vol- 
ume of work to be performed, a total maxi- 
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mum charge for the work undertaken may be 


agreed upon, not to be exceeded without fur- 
ther authorization.” 


A PLAN FOR SELECTION 
OF AUDITORS 


A member of the Institute recently 
proposed that the city charter of Santa 
Monica, California, be amended to in- 
elude provisions for an annual audit of 
the accounts of the city by an independ- 
ent certified public accountant selected 
on the recommendation of impartial 
civic and professional organizations of 
the community. 


Following is the text of the provision 
which was suggested : 

“1. The accounts of the city shall be exam- 
ined annually by an independent certified 
publie accountant holding an unrevoked cer- 
tificate issued by the California state board 
of accountancy. 

“2. The said certified public accountant 
shall be of good moral character and repu- 
tation, at least 35 years of age, of mature 
judgment, and experienced and trained in 
municipal accounting and having the re- 
quired knowledge of the laws appertaining. 

“3. The said certified public accountant 
shall be appointed by the city council from 
a list of three names recommended by a com- 
mittee consisting of 

(a) the president of the chamber of com- 

merce of Santa Monica 

(b) the president of the realty board of 

Santa Monica 

(c) the chairman of the Santa Monica 

clearing house association 

(d) the president of the Santa Monica 

Bar Association, and 

(e) the mayor of the city of Santa Monica 
If any of the organizations performing the 
services indicated by the foregoing names 
have in fact names different from those 
stated herein, then this subsection shall be 
deemed to apply to the organizations in- 
tended under their correct names. 


“4. The said certified public accountant 
shall be independent of any connections 
which, in the opinion of the committee se- 
lecting the three qualified accountants as 
aforesaid, might tend to influence the judg- 
ment of the said certified public accountant.” 
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CO-OPERATION WITH TAXPAYERS 
ASSOCIATION 

The manner in which a state society of 
certified public accountants can codper- 
ate with a state taxpayers association in 
the improvement of municipal account- 
ing is indicated in the following quota- 
tion from the recent annual report of 
Roscoe C. Clark, of Memphis, as presi- 
dent of the Tennessee Society of Certi- 
fied Public Accountants : 

“The Tennessee Taxpayers Association — 
This association, which was organized about 
four years ago, has for its objective, econo- 
my and efliciency in the operations of our 
state and local government. The last annual 
report, adopted by the association’s executive 
committee recites its achievements and an- 
nounces its objectives for the future. They 
are numerous and all are meritorious. The 
one objective which possibly affects the 
members of our society more than any other, 
requires the enactment of a law establishing 
a uniform system of accounting for county 
and town governments in this state and an 
audit, at least annually, of the accounts of 
government officials, to be conducted by com- 
petent certified public accountants. If such 
a law could be passed and enforced, it would 
be the means of saving thousands of dollars 
annually to the taxpayers through the dis- 
closure or prevention of shortages. 

“If the Tennessee Taxpayers Association 
accomplished only that one of its many ob- 
jectives and no more, its years of effort 
would have been well worth while. The as- 
sociation is deserving of our support in its 
efforts to bring about a better condition in 
the governmental affairs of our state. If 
such a law is passed, it would seem that in 
all fairness, the certified public accountants 
of this state, having met the requirements 
of the state and been licensed to practise 
should at least be given an opportunity to 
participate in the work. New Jersey goes 
even farther than that and provides that the 
work of auditing the accounts of municipali- 
ties and counties in that state ‘shall be done 
only by auditors or accountants who hold an 
uncancelled registration license as municipal 
accountant for New Jersey issued by the 
New Jersey state board of public account- 
ants.’ ” 


] 
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COMMENTS ON RESTRICTIVE 
LEGISLATION 

The report of Harry B. Mills, retiring 
president of the California State Society 
of Certified Public Accountants, pre- 
sented at the annual meeting of the so- 
ciety on June 12th, contains discussion 
of the various types of legislation which 
have been enacted or proposed as a 
means of regulating the practice of pub- 
lie accounting. Mr. Mills’ remarks on 
this subject were as follows: 

“The state law, by which we are given the 
legal and exclusive right to use the title, 
“certified public accountant,” is naturally 
of great importance to all of us. Generally 
speaking, however, we should not look to 
laws of any kind to elevate our membership 
to professional standing, to positions of 
power and affluence, or to positions of fame 
and renown. Laws governing professions 
must be viewed from the point of view of 
protection to the public, rather than protec- 
tion to the practitioner. As a group, we 
must look to other means of elevating our- 
selves to the professional standing an: place 
in the business community that we desire. I 
am of the opinion that the type of law that 
is being generally adopted as a means of con- 
trol of the legal profession is also adaptable 
to accountancy and is a distinct improvement 
over our present law. I do not think that 
such a law need, at the outset, undertake to 
restrict the practice of accountancy to those 
licensed; it could be made applicable merely 
to those entitled to practise as certified pub- 
lie accountants, leaving the question of clos- 
ing the profession for further consideration. 

“Whether or not we should undertake to 
secure the enactment of any modification in 
our present law depends not only upon the 
desirability of the proposed changes, but 
also upon the probability of our being able 
to secure their enactment. We must remem- 
ber, in this connection, that we do not con- 
trol the state legislature, and that there is 
always the possibility that the best of legis- 
lation may be so changed and modified that 
its enactment would be injurious to the gen- 
eral public and to our profession. 

“Without attempting to decide upon the 
advisability of closing the profession, I am 
of the opinion that to attempt to do so at 
the present is fraught with many serious and 
real dangers. So long as there is active op- 
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position, within our own membership, to any 
legislation officially sponsored by our state 
society, our chances of securing its enact- 
ment without serious modification is ex- 


tremely limited. Furthermore, accountancy 


is a new profession and the scope of practice 
has not yet been determined. Until and un- 
less this is done, in a general way at least, 
there seems to me to be serious and grave 
danger that closing the profession would re- 
strict practice to auditing, rather than ac- 
counting in the broader sense.” 


NEW YORK MANAGEMENT COUNCIL 


A meeting for discussion of the topic 
‘*Business management today’’ was held 
at New York on October 6th under the 
auspices of the New York Management 
Council. The meeting was conducted by 
the Society for the Advancement of Man- 
agement. 

Walter D. Fuller, president of Curtis 
Publishing Company, was the principal 
speaker. Walter K. Porzer, president of 
the New York chapter of the Society for 
the Advancement of Management, pre- 
sided. 

The American Institute of Account- 
ants is among the organizations partici- 
pating in the work of the council. The 
purpose of the council is to arrange joint 
meetings which the members of the par- 
ticipating groups may attend, in an ef- 
fort to avoid unnecessary duplication of 
meetings and to attract prominent speak- 
ers by the promise of large audiences. 
Members of the Institute in the city of 
New York are entitled, as members of a 
participating organization, to attend all 
meetings under the auspices of the Man- 
agement Council. A small fee is charged 
for admission to each meeting. 

Institute members in New York who 
desire to receive notices of the meetings 
but have not yet received any communi- 
cation from the council should notify the 
secretary of the Institute. 

The following outline of meetings for 
the 1936-37 season has been announced: 


November 12, 1936 
AMERICAN Socrety or MECHANICAL 
ENGINEERS 
Subject —“Men, management and the fu- 
ture.” 
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Speaker—F. Alexander Magoun, associate 
professor of humanics, Massachu- 
setts Institute of Technology. 

December 8, 1936 
AMERICAN MARKETING SOCIETY 

Subject —“Discovering and developing mar- 
kets.” 

Speaker—Frank R. Coutant, director of re- 
search, Jedlar & Ryan, Inc.; presi- 
dent, American Marketing Society. 

January 7, 1937 
NATIONAL OFFICE MANAGEMENT SOCIETY 
Lire Orric—E MANAGEMENT ASSOCIATION 

Subject —“The office in business and indus- 
trial management.” 

Speaker—Harry Arthur Hopf, president, 

Hopf, Kent, Willard & Company; 
deputy president, International 
Committee on Scientific Manage- 
ment. 

February 9, 1937 
Econometric Society 

Subject —“Expected contribution of econo- 
mic theory and measurement to 
management.” 

Speaker—Dr. Charles F. Roos, director of 
research, Cowles Commission of 
Research in Economics. 

March 9, 1937 

NATIONAL FEDERATION OF SALES EXECUTIVES 

Subject —“The human side of business.” 

Speaker—Saunders Norvell, Ingersoll & 

Norvell, Ine.; chairman of the 
board, National Federation of 
Sales Executives. 

March 23-26, 1937 

A. packaging and shipping conference 

A. packaging and shipping conference 

and exposition. 

(Members of participating socie- 

ties are invited to attend this con- 
ference and exposition at mem- 
bers’ rate of admission.) 

April 6, 1937 

New York Socrety or ARCHITECTS 

Subject —“Layout for income.” 

Speaker—John T. Briggs, architect; secre- 
tary, New York Society of Archi- 
tects. 

May 4 1937 

PERSONNEL RESEARCH FEDERATION 

Subject —“Profit sharing.” 

Speaker—To be announced. 


A. M. 
A. M. 


ACCOUNTANTS AND TAX 
LEGISLATION 


Commenting upon the part which cer- 
tified public accountants took in discus- 
sion of the 1936 federal revenue bill, 
Julius E. Flink, president of the New 
Jersey Society of Certified Public Ac- 
countants, cites this as marking, in a 
sense, the emergence of the certified pub- 
lic accountant from the limited field of 
application and interpretation of tax 
law to the more constructive and creat- 
ive task of advising in the preparation 
and enactment of legislation. 

In the October issue of the Certified 
Public Accountant Bulletin, published 
by the New Jersey society, he says that 
there is comfort to be derived from the 
knowledge that the profession speaks 
with courage and forth-rightness. He 
continues : 

“It is probably safe to say that, in these 
days, the average practising accountant is 
called upon to answer questions in reference 
to taxes—federal, state, municipal and cor- 
porate tax matters—more frequently than in 
connection with any other subject. Certified 
publie accountants are recognized as the 
qualified experts in matters of this kind. The 
challenge which comes to us almost annu- 
ally to apply, on behalf of clients, new legis- 
lation and regulations is being met with 
higher and more extensive self-education. 
Because of the many new spheres that are 
opening up for specially trained accountants, 
it is timely to consider the proposal of train- 
ing accountants intensively in the field of tax- 
ation. Accountants, I anticipate, would wel- 
come any development of such a program.... 

“One of the prime reasons for the deep 
resentment by a disgruntled, tax-conscious 
public is the hasty enactment of federal, state 
and municipal tax laws without mature and 
deliberate consideration of their effects. 

“It is such considerations as these that 
have provoked keen and intelligent discus- 
sion by an enlightened and better-informed 
profession. The unusual opportunities for 
the accountant in the field of taxation should 
lead to further study and research. The 
trend in our whole scheme of taxation calls 
for clear and objective thinking. The knowl- 
edge and cumulative experience of the ac- 
countant should be utilized.” 
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NEW FORM ADOPTED BY SEC 

The securities and exchange commis- 
sion, on September 28th, announced the 
adoption of a form (form 22), for regis- 
tering, under the securities exchange act 
of 1934, securities of issuers reorgan- 
ized in insolvency proceedings or suc- 
ceeding to a person in insolvency pro- 
ceedings. 

The new form may be used by issuers 
who, pursuant to a plan, have been or 
are being reorganized in insolvency pro- 
ceedings or, pursuant to a plan, have 
acquired or are to acquire all of their 
business and assets, other than cash, 
from a person in insolveney proceedings. 
It may be used also where a subsidiary 
of the insolvent is the successor com- 
pany. It may not be used after the ex- 
piration of a full fiseal year of the issuer 
beginning on or after the date on which 
the transfer or opening of accounts was 
made. After that date form 10 or form 
11 must be used if, except for the insolv- 
ency proceedings, the issuer would have 
been entitled to use one of those forms. 
Standard requirements common to other 
forms have been altered in some respects 
to meet the situations covered by form 
22. 

There must be furnished a certified 
balance-sheet of the registrant ‘‘as of the 
status existing’’ after the date as of 
which the transfer or opening of ac- 
counts is made, and a balance-sheet of 
the registrant or its insolvent predeces- 
sor, ‘‘as of the status existing before that 
date.’’ The latter balance-sheet need not 
be certified. 

These balanee-sheets need not be filed 
until the 90th day after the transfer or 
opening of accounts if the application be 
accompanied by a certified balance-sheet 
of the registrant, which may be based 
upon that of an insolvent predecessor, as 
of a date ‘‘reasonably close to the date of 
filing,’’ adjusted to give effect to the 
plan, and a balance-sheet of the regis- 
trant, or its insolvent predecessor, ‘‘as of 
the status before giving effect to the 
plan.’’ The latter balance-sheet need 
not be certified. 

There must also be furnished certified 
profit-and-loss statements for the fiscal 
year preceding the date of the balance- 
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sheet and for the period between the 
close of the fiscal year and the date of 
the balance-sheet. Any material changes 
in these profit-and-loss statements which 
would have been effected by tne plan 
must be shown by footnote or otherwise. 

If the registrant is not to acquire or 
retain substantially all of the assets of 
the person in insolvency proceedings, 
neither profit-and-loss statements nor 
balance-sheet ‘‘as of the status before 
giving effect to the plan’’ need be fur- 
nished. 

Consolidated statements need not be 
filed but may be filed if the registrant 
desires to do so. Certified financial state- 
ments for the most recent fiscal year 
must be furnished for all significant ma- 
jority-owned subsidiaries not included in 
consolidated statements, other than sub- 
sidiaries in insolvency proceedings which 
are not being reorganized pursuant to a 
plan. 


MounicrpaL Aupit PROCEDURE 

The Institute has learned that the in- 
dependent audit of the accounts of the 
city of Ashland, Oregon, recently com- 
pleted, was conducted in accordance with 
the procedure set forth in A Tentative 
Outline of a Detailed Municipal Audit, 
publication of the National Committee 
on Municipal Accounting. The account- 
ant who prepared this audit has sug- 
gested ‘‘that cities makes it mandatory 
that the audit programs follow closely 
the tentative outline of the national com- 
mittee. This will make for more modern, 
more thorough and more uniform re- 
p orts.’’ 

QUESTIONS AND ANSWERS 

The Michigan Association of Certified 
Public Accountants has announced 
through its bulletin, The Worksheet, that 
it will conduct a question and answer de- 
partment for the benefit of members who 
wish advice on technical accounting 
problems. The questions, when submit- 
ted to the secretary, will be forwarded, 
with names deleted, to other members for 
answer. The replies, with names de- 
leted, will be transmitted to the original 
inquirer. Questions and answers of gen- 
eral interest will be published in The 
Worksheet. 
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CONTINUOUS AUDITS 

In a recent issue of Credit and Finan- 
cial Management, Charles E. Fernald, 
certified public accountant, of Philadel- 
phia, outlined the advantages of contin- 
uous audits. Following are excerpts 
from Mr. Fernald’s article: 

“It is a system under which an audit, in- 
stead of being rushed to completion once a 
year, is continually in the course of prepara- 
tion on a month-by-month basis. Periodic- 
ally the firm has a professionally prepared 
statement of its financial condition with a 
detailed analysis of certain accounts. At the 
end of the year, after a final check has been 
made, the annual financial statement is 
ready. 

“The continuous audit also provides in- 
professional check on operations. It is ad- 
mitted that it is a great deal easier and less 
expensive to keep a concern out of financial 
difficulty than to get it out after it is in 
trouble. That is a business axiom. And that 
is one of the principal functions of the con- 
tinuous audit—to help keep the company out 
of serious difficulty by pointing out unfavor- 
able trends and weaknesses as soon as they 
appear. 

“Such audits make continually available 
an expert outside viewpoint on operating, 
accounting and financial methods. Because 
a year-end audit is usually made under pres- 
sure, due to the management’s eagerness to 
get the figures and statements as quickly as 
possible, little opportunity is given for a 
careful survey of the accounting system and 
the method of operation. The continuous 
audit, on the other hand, month by month 
contributes specialized knowledge and infor- 
mation on various important phases of busi- 
ness management and points the way to cor- 
rection of situations before they become ag- 
gravated. . .. 

“The continuous audit also provides in- 
formed financial counsel. This is another 
advantage of this modern accounting prac- 
tice—and an important one—for its adop- 
tion makes the trained accountant a valuable 
associate in your business. So broad is the 
auditor’s experience, acquired through a close 
study of many different businesses, that after 
a few calls he understands your business 
and your financial problems thoroughly. 
Thus he, and members of his firm who 
closely follow his work, become to all intents 
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and purposes members of your own organi- 
zation. 

“They are always available for consulta- 
tion and advice regarding questions that 
arise in any business from time to time. ... 

“Tt will be readily understood that the 
continuous audit system speeds completion 
of the annual statement because many ac- 
counts have already been analyzed and veri- 
fied. To companies wishing to prepare bud- 
get and make their plans for the next year 
at the earliest possible date, and desiring to 
base both on the actual figures of the past 
year’s operation, this will appeal as a dis- 
tinct advantage. 

“The continuous audit is also a real bene- 
fit to concerns using it in the preparation of 
tax returns. Taxes have become a year- 
round problem—one that is growing ever 
more complicated and difficult. Income, sales, 
personal property, mercantile, capital stock, 
corporate loans, bonus, gross receipts—these 
and other taxes, both state and federal, give 
rise to frequent questions in connection with 
accounting which often can be answered only 
by an expert. . .. 

“Throughout the year, through continuous 
audits, statements are always available for 
securing and maintaining credit, because the 
accounting and auditing work is always up- 
to-date. Proper relationship between costs, 
sales, inventory and turnover is intelligently 
maintained and stricter budget control is pro- 
vided. Expansion is kept within the limits 
of the company’s financial capacity. Condi- 
tions of waste, laxity, even dishonesty, are 
detected and may be acted upon before they 
involve much loss. 

“And all these benefits are available 
through a continuous accounting service, at 
a cost that can not be considered at all ex- 
cessive in relation to its many advantages. 
Every member of every business firm whose 
work involves the financial side of the busi- 
ness operation should make himself ac- 
quainted with the possibilities of continuous 
audits.” 
SPEAKERS Bureau 


The directors of the North Carolina 
Association of Certified Public Account- 
ants have planned to set up a speaker’s 
bureau to provide from among the mem- 
bership of the association speakers pre- 
pared to address civie clubs and other 
such organizations. 
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STATE ACCOUNTANCY BOARD 
AMENDS RULES 


A new rule providing for recognition 
of certified public accountant certificates 
issued by other states is included in the 
amended rules and regulations of the 
West Virginia board of certified public 
accountants, recently made public. 


RECIPROCITY 


It is provided that written examina- 
tion may, at the discretion of the board, 
be waived and certificates issued to per- 
sons residing in or maintaining an office 
for the practice of public accounting in 
West Virginia who hold valid certifi- 
cates as certified public accountants is- 
sued by authority of another state using 
the examinations of the American In- 
stitute of Accountants or examinations 
of a “‘similar high standard’’. 


EXPERIENCE 


Another amendment increased from 
one to two years the experience which 
candidates for certificates must have had 
in the office of a certified public account- 
ant. 

Prior to the amendment the rules pro- 
vided that a candidate have at least three 
years experience, at least one year of 
which must have been in the employ of, 
or in association with, a certified publie 
accountant or an accredited accounting 


The experience required under the 
new rule is as follows: 


a. Three years of public accounting ex- 
perience, two years of which must 
have been in the office of a certified 
public accountant, or 

Three and one-half years of public 
accounting experience, one year of 
which must have been in the office 
of a certified public accountant, or 
At the discretion of the board, five 
years of experience in actual public 
accounting work, not in the office of 
a certified public accountant, or 
Three years of continuous employ- 
ment as field examiner under a reve- 
nue agent-in-charge of the income tax 
bureau of the treasury department 
of the United States, together with 
a rating of grade 11 or better in the 
department. 


21 


The rules have been further amended 
to provide that candidates without the 
required experience will be permitted to 
take the examination, issuance of the 
certificate being deferred until the suc- 
cessful candidate has satisfied the ex- 
perience requirements. 

Under the amended rules candidates 
who receive passing grades in two of 
the three subjects, auditing, accounting 
theory and practice and commercial law, 
will receive credit for the examination 
which he has passed only if he passes in 
the third subject within four subsequent 
examinations. Should the candidate fail 
to pass the remaining subject within the 
prescribed time limit he shall be required 
to make a new application, pay an addi- 
tional fee, and be examined without ref- 
erence to or credit for grades previously 
received. The rules, before they were 
amended, provided simply that a can- 
didate passing only one subject might 
be examined in the other subject at sub- 
sequent examinations. 


OccuPATIONAL TAX 

It was recommended in a resolution 
passed at a recent meeting of the Atlanta 
chapter, Georgia Society of Certified 
Public Accountants, that the society’s 
board of trustees take action toward 
making a test case to determine the in- 
tent of a state law levying an occupa- 
tional tax on certified public accountants. 
The following comment is quoted from 
the September issue of the Bulletin of 
the Georgia society. 

“Tt would appear that this tax will be 
assessed on those certified public account- 
ants who are registered at the state capitol 
and who have not turned in or paid this tax. 
It will be assessed not only on those prac- 
tising the profession on their own account, 
but also on all staff members who are cer- 
tified and on all certified public accountants 
who are employed by private firms or cor- 
porations. 

“It is the contention of accountants that 
such is not the intent of the law. Hence, the 
resolution passed by the Atlanta chapter at 
its last meeting. This is a matter that has 
been up in the air for some time past, and 
it appears that the only method of getting 
any real settlement one way or the other is 
to proceed with test cases.’’ 
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MEETINGS AND ELECTIONS 


Kansas Society of Certified Public Ac- 
countants 
Date: September 11, 1936, annual meeting. 
Place: Topeka. 
Elections: President—L. Irvin Morgan, of 
Wichita. 
Vice-president—Cliff C. Stevenson of 
Pittsburg. 
Secretary-treasurer—N. J. Kennedy, of 
Salina. 
Directors—Stanley Spurrier, of Wichita, 
and J. D. M. Crockett, of Kansas City. 


Society of Louisiana Certified Public Ac- 
countants 
Date: August 13, 1936, annual meeting. 
Elections: President—Frank Youngman, of 
New Orleans. 
Vice-president—E. S. Rittler, of New 
Orleans. 
Secretary—George A. Treadwell, of 
New Orleans. 
Treasurer—Lucien J. Moret, of New 
Orleans. 


Maryland Association of Certified Public 

Accountants 

Date: September 8, 1936. 

Place: Baltimore. 

Speaker: A. B. Hossack, of the American 
Appraisal Company, “Accounting for 
fixed assets and depreciation.” 

Date: October 13, 1936. 

Place: Baltimore. 

Speaker: C. W. Smith, chief auditor, federal 
power commission, “Reaequired securi- 
ties.” 

Massachusetts Society of Certified Public 

Accountants 

Date: September 28, 1936. 

Place: Boston. 

Speaker: Oscar W. Haussermann, “Adjust- 
ing capital stock and surplus.’’ 


Michigan Association of Certified Public 

Accountants 

Date: September 10, 1936. 

Place: Detroit. 

Speaker: Raymond Berry, “The revenue act 
of 1936.” 

Western Michigan Chapter 

Date: September 17, 1936. 

Place: Grand Rapids. 

Speakers: Dr. Frederick Zuchhoff, certified 


public accountant and attorney, “Un- 
authorized practice of law from the 
lawyer’s standpoint.” 

A. J. VanKeppel, “The natural business 
year.” 


“Minnesota Society of Certified Public Ac- 


countants 

Date: September 29, 1936. 

Place: Minneapolis. 

Speaker: Osear C. Strand, “The revenue act 
of 1936.” 


New Jersey Society of Certified Public Ac- 

countants 

Date: September 12, 1936. 

Place: Asbury Park. 

Speakers: Franklin E. Lott, assistant trust 
officer of the Fidelity Union Trust Com- 
pany, Newark, “Federal tax agent as 
applied to trusts and estates.’’ Robert 
Ash, Washington attorney for Prentice- 
Hall, Ine., “Procedural steps in a tax 
ease before the United States board of 
tax appeals, the circuit court of appeals 
and the supreme court of the United 
States.” 

Joseph J. Klein, “Liquidations under 
the revenue act of 1936.” | 


New York State Society of Certified Public 

Accountants 

Date: September 21, 1936. 

Place: New York. 

Speakers: Edwin H. Green, attorney, “Legal 
aspects of the revenue act of 1936.” 
Henry B. Fernald, “Accounting aspects 
of the revenue act of 1936.” 


Date: September 24, 1936, annual outing. 
Place: Tarrytown-on-Hudson. 


’ North Carolina Association of Certified 


Public Accountants 

Date: September 19, 1936. 

Place: Charlotte. 

Speakers: O. M. Hutchinson, of Charlotte, 
“Windfall taxes.” 
Leslie A. Heath, of Charlotte, “A.A. A. 
Refund.” 
Louis A. Searson, of Columbia, “Pro- 
miscuous auditing of publie accounts.” 
Frank P. Buck and Thomas P. Zum- 
Brunnen, of Salisbury, “The 1936 
revenue act.” 
William E. Stevens, of Lenoir, “The 
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federal social security act.” 
George H. Emery, of Statesville, “South 
Carolina payroll taxes.” 


Ohio Society of Certified Public Account- 
‘ants 

Date: October 1-3, 1936, annual meeting. 
Place: Cleveland. 


Speakers: Charles H. Kellstadt, address of 
welcome. 
Hermann C. Miller, response to address 
of welcome. 
Carman G. Blough, chief accountant of 
the securities and exchange commission, 
“The relationship of the securities and 
exchange commission to the accountant.’’ 
John L. Carey, secretary of the Amer- 
ican Institute of Accountants, “Rela- 
tions of certified publie accountants with 
the public.” 
D. S. Hunter, “The Robinson-Patman 
law.” 
Arnold R. Barr, “The revenue act of 
1936.” 
W. W. Dawson, “Application of prin- 
ciples of cost accounting in labor arbi- 
tration cases.” 
T. J. Dolan, “Valuation of tangible 
personal property for taxation.’’ 
Elections: President—Vernon J. Moore, of 
Lakewood. 
Vice-president—Homer L. Dalton, of 
Toledo. 
Secretary and treasurer—Harry W. 
Cuthbertson, of Dayton. 
Directors—Mr. Moore, Mr. Dalton, Mr. 
Cuthbertson, Leonard Park, Berl G. 
Graham, Jacob B. Taylor and T. J. 
Dolan. 


Oregon State Society of Certified Public 

Accountants 

Date: September 16, 1936. 

Place: Portland. 

Speaker: Charles E. McCulloch, 
enue act of 1936.” 

Date: October 14, 1936. 

Place: Portland. 

Speaker: D. T. Nelson, “Accounting Ma- 
chines.” 

Pennsylvania Institute of Certified Public 

Accountants 


Philadelphia Chapter 
Date: September 16, 1936. 


“The rev- 


Speaker: George K. McCabe, head of the 
department of economics at Catholic 
University, Washington, “The value of 
corporate reserves.” 

Tennessee Society of Certified Public Ac- 

countants 

Chattanooga Chapter 

Date: September 8, 1936. 

Speaker: Fred Williams, “The revenue act 
of 1936.” 

Date: October 13, 1936. 

Speaker: Clifford D. Buffon, “Legality of 
dividends for purpose of undistributed 
profits tax under 1936 federal revenue 
act.” 

Texas Society of Certified Public Ac- 

countants 

Houston Chapter 

Date: October 8, 1936. 

Speakers: N. O. Richardson, of Senet, 

“Professional ethics.” 
C. F. Milledge, of Houston, “The annual 
meetings of the American Institute of 
Accountants and the American Society 
of Certified Public Accountants.” 

Date: October 21, 1936, annual meeting. 

Place: Dallas. 

Elections: President—H. T. Nelson, of Dal- 
las. 

Vice-president—T. W. Mohle, of Hous- 
ton. 

Secretary-treasurer — C. F. Milledge, of 
Houston. 

Directors — J. C. Harris, of Dallas; 
Walter C. Burer, of Houston; Clifton 
Morris, of Fort Worth; C. H. Sparen- 
burg, of Austin; Leon O. Lewis, of San 
Antonio; H. V. Robertson, of Amarillo, 
and P. W. Pogson, of El Paso. 

Virginia Society of Public Accountants 

Date: September 12, 1936, annual meeting. 

Place: Richmond. 

Elections: President—Hugh L. Dickerson, of 
Richmond. 

Vice-president—Emmett P. Dallas, of 
Norfolk. 

Secretary-treasurer — Robert L. Per- 
singer, of Covington. 

Directors — Wythe D. Anderson, of 
Richmond; 8S. B. Hoover, of Harrison- 
burg; J. A. D. Parrish, of Norfolk; and 
J. A. Rennie, of Richmond. 
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ANNOUNCEMENTS 


Frederick C. Albershardt announces the 
opening of an office at 300 Insurance build- 
ing, Indianapolis. 


Perrin L. Babcock, Wendell N. Butler and 
Raymond F. Murphy announce the forma- 
tion of Babcock, Butler & Murphy, with of- 
fices in the Hills building, Syracuse, to con- 
tinue the practice formerly conducted by Mr. 
Babcock. 


Boyden, Yardley & Guay announce the 
removal of their offices to 10 State street, 
Boston. 


J. Andrew Crafts, formerly of Crafts & 
Volk, and Wilmer D. Zirkle, formerly of 
Block & Zirkle, announce the formation of a 
partnership under the firm name of Crafts & 
Zirkle, with offices at 52 William street, New 
York. 


Goldenberg, Rosenthal Company announce 
the removal of their offices to suite 1040-47, 
Philadelphia Saving Fund building, 12 South 
12th street, Philadelphia. 


Harry A. Hathaway announces the change 
of his office address from 1960 National Bank 
Building to 712 Griswold building, Detroit. 


A. Himmelblau announces the dissolution 
of Arnold Himmelblau & Co. and the forma- 
tion of A. Himmelblau & Co. with offices at 
110 South Dearborn street, Chicago. 


H. S. Miller, Allan Muddiman and W. J. 
Davis announce the formation of Miller, 
Muddiman & Davis, with offices in the First 
National Bank building, Birmingham. 

U. A. Morton and E. W. Gottenstrater an- 
nounce the formation of Morton & Gotten- 
strater, with offices at 745-747 Hurt building, 
Atlanta. 


Benjamin C. Rhodes announces the open- 
ing of an office at 10 Second street, Troy, 
New York. 


Thomas A. Romano announces the open- 
ing of an office at 109 Paul building, Utica. 


E. C. Boye, of Kansas City, addressed the 
members of the Missouri Bankers Associa- 
tion at eight group meetings recently on the 
subject, “Precautions against unnecessary in- 
come taxes.” 


Eric A. Camman, of New York, spoke on 
“Sales costing requirements and opportuni- 
ties under the Robinson-Patman act,” at a 
meeting held on September 29th under the 
auspices of Trade Association Executives in 
New York City. 


Frank S. Glendening, of Philadelphia, has 
accepted a position on the faculty of Phila- 
delphia chapter No. 91 of the American 
Savings and Loan Institute. Mr. Glendening 
is conducting a class in accounting for build- 
ing and loan associations. 


U. S. Greene, of Binghamton, is the author 
of an article entitled, “Analysis of new pro- 
visions of federal revenue act of 1936,” 
which appeared in the September issue of 
The Controller. Mr. Greene is also the au- 
thor of “Tax-saving possibilities under fed- 
eral revenue act of 1936,” which appeared in 
Book Binding and Book Production for Sep- 
tember. 


I. B. McGladrey, of Cedar Rapids, has 
been appointed chairman of the accountants 
committee of the Republican National Com- 
mittee. 


William Sherratt, of Philadelphia, has 
been elected to the Glenolden, Pennsylvania, 
school board. 


Frank M. Speakman, of Philadelphia, has 
been appointed to the board of trustees of 
Eastern State Penitentiary, Pennsylvania. 


Ernest 8. Woolley, of New York, is the 
author of articles appearing in the May, 
July, August and October issues of Banking 
entitled respectively, “Mortgage data rec- 
ords,” “Keeping in step with the bond 
market,” “Essentials of internal audit” and 
“The value of trends in credit analysis.” Mr. 
Woolley addressed members of the Franklin- 
Hampshire Clearing House Association at 
Greenfield, Massachusetts, on October 6th. 


